Contents

AUTHOR

CHAPTER 1

CHAPTER 2

A PeEbpAGoOGICAL APPROACH TO UsING
THis MANUAL

ComPENDIUM OF CAATT-BAsep AuDIT
TeEsTs FOR THE DETECTION OF ASSET
MisaAPPROPRIATION (CASH AND INVENTORY)
Introduction
Case Histories
Nick’s Roast Beef: Skimming
Calgary Transit: Theft of Cash on Hand
The City of Casper, Wyoming: Cash Larceny
Discussion
Asset Misappropriation Fraud Schemes (Cash and Inventory)
Cash Schemes
Skimming
Cash Larceny
Inventory (and All Other Assets) Schemes
Misuse
Non-Cash Larceny
Recommended CAATT-Based Audit Tests
Recommended Controls for Asset Misappropriation
(Cash and Inventory) Fraud Risk Mitigation
Audit Tests Worksheet Section

References

1
11
11
12
12
12
13

13
15
16
17
17
17
19

19
21
45



Vi

CHAPTER 3

CHAPTER 4

CHAPTER 5

CONTENTS

AsseT MisaPPROPRIATION |l — FRAUDULENT
DISBURSEMENTS
Introduction
Case Histories

Sheraton University Hotel

PACE Worldwide

GMC Global

Citizens Bank

Kilroy’s Wonder Market
Discussion
The Impact of Asset Misappropriation Fraud
Asset Misappropriation Fraud Schemes
(Fraudulent Disbursements)

Billing Schemes

Expense Reimbursement Schemes

Payroll Schemes

Register Disbursement Schemes

Cheque Tampering
Conclusion
Recommended CAATT-Based Audit Tests
Recommended Controls for Asset Misappropriation
(Fraudulent Disbursements) Fraud Risk Mitigation
Audit Tests Worksheet Section
References

ComPENDIUM OF CAATT-BAasep AubpIT
TeEsTs FOR THE DETECTION OF FINANCIAL
STATEMENT FRAUD
Introduction
Case Histories

Tesco

Toshiba

Olympus
Discussion
Prevention
Fraud Detection

F/S Fraud Schemes
Conclusion
Recommended CAATT-Based Audit Tests
Recommended Controls for F/S Fraud Risk Mitigation
Audit Tests Worksheet Section
References

ComPENDIUM OF CAATT-BAsep AuDIT TESTS
FOR THE DETECTION OoF CORRUPTION
Introduction

Case Histories

47
47
48
48
48
49
49
49
50
50

50
50
52
52
53
54
55
55

56
58
89

91
91
92
92
92
93
94
94
95
95
98
98
99
101
120

123
123
123



CHAPTER 6

CONTENTS

Walmart
Odebrecht
State of Missouri Transportation
Horizon Power
U.S. Army
Discussion
The Impact of Organizational Corruption
The Three Pillars of Normalization

ISO 37001 as an Anti-Corruption Management Systems

Corruption Schemes
Bribery Schemes
Kickback Schemes
Bid Rigging
Conflict of Interest Schemes
Illegal Gratuity Scheme
Economic Extortion Schemes
Conclusion
Recommended CAATT-Based Audit Tests
Audit Tests Worksheet Section

References

CAATT IN FRAuD AUDITING
Introduction
Case Studies
Petroleum and Natural Gas Company
Tate and Tryon
Banco de Costa Rica
Discussion
Computer-Assisted Audit Tools and Techniques
Techniques, Challenges, and Considerations in
Using CAATT
Prevalence and Popularity among Auditors
Benefits and Limitations
CAATT-Based Related Frameworks
Fraud Auditing Process
The Fraud Investigation Procedure Using CAATT
Adoption of CAATT for Fraud Auditing
Importance of Red Flags in Fraud Detection
Anti-Fraud Policy and Strategy
Familiarization with File and Business Environment
Gap Detection
Identifying Fields with Blanks and Incorrect Lengths
Field Manipulation/Append
Duplicate Key
Field Statistics
Summarization and Stratification
Join

\AL

123
124
124
124
125
125
126
127
128
128
129
129
131
131
132
132
132
133
135
137

141
141
142
142
143
143
144
144

145
147
147
149
150
151
152
155
157
157
158
159
159
159
159
159
160



Vil

CHAPTER 7

CHAPTER 8

INDEX

CONTENTS

Aging Analysis
Comparing Files
Benford’s Law
Conclusion
References

AubpiT TEsT MaNuAaL ForR ACFE FrauD
TrRee ScHEMEsS Using IDEA®

Section I: Performing Basic Tasks with IDEA
Section II: Performing Ten Common Audit Tests
Using IDEA

Section III: Creating Reports in IDEA
Bibliography

STUDENT CASE STuDY RESEARCH AND
ORAL PRESENTATION PROJECT

160
160
160
160
161

165
166

178
201
204

205
207



